








made from the fund during each fiscal year to the holder of insured

loans described in subsection (a) exceed payments due f.rom the

borrowers, and (21 the amounts of assistance payments made under

paragraph (2) of eubsection (a), during such year. The Secretary

from time to time may issue notes to the Secretary of the Treasury

section 5L7 (h) to obtain amounts equal to such unreimbursed

payments, pending the annual reimbursement by appropriation.'!
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POSSTBLE AMENDMENT TO PROVIDE LEGAL AUTHORTTY
FOR FmHA TO INCLUDE INITIAI OPERATING

EXPENSES WITHIN DEFINITION OF DEVELOPMENT COSTS

DIRXCT AND TNSURED LOANS TO PROVIDE HOUSING AND RELATED FACILITIES
FOR ELDERLY PERSONS AND FA}TTLIES IN RURAL AREAS

Sec. 515 of the Housing Act of L949 is amended as follows:

.(b) (1) No loan shall exceed $lrO0OrOOO or the development

cost of the security, whichever is least.
(b) (5) No loan shall be insured under this subsection

after October L, L975.

(b) (6) No provision of this subsection sha1l restrict

the Secretary from making loans to acquire members equity

. interest in cooperative property under (a) of this section.

(d) (4) tfre term "development cost" means the costs of

constructing, purchasing, improving, altering, or repairing

new or existing housing and related facilities and purchasing

and improving the necessary 1and, including necessary and

appropriate fees, and charges including initial operatins

expenses of up to 2Z of the aforementioned. costs, approved by

the Secretary. Such fees and charges may include payments

of qualified consulting organizations or found.ations which op-

erate on a nonprofit basis and which render services or assis- *
tance to nonprofit corporations or consumer cooperatives who

provide housing and related facilities.



APPENDIX H

I

I
T

I
I
I
I
I
I
I
I
I
I
I
I
I
t
I
I
I

&



SECTION 5L7 CHANGES NECESSARY TO PROVIDE FOR
IMPLEIVIENTATION OF OTHER PROPOSED CHANGES

INSUPED RURAL HOUSTNG LOANS

Section 5L7 of the Housing Act of L949 is amended as follows:
(a) (1) (b) bear interest at a rate not to exceed

5 per centum per annumi but no loan under this paragraph

sha1l be insured or made after October L, 7973, except

pursuant to a commitment entered into before that date;

and (b) The Secretary may insure loans in accordance with

the requirements of sections 514 (exclusive of subsections

(a) (3), (a) (5) , and (b) ) , 515, (exclusive of subsections

(a) and (b) (4) ) , 524, and 526, and may make loans meeting

such requirements to be sold and insured. Upon the expira-

tion of ninety days after the original capitalization of the

Rural Housing Insurance Fund, created by subsection (e) of

this section, no new loans shal1 be made or insured under

section 514 or 515 (b) , except in conformity with this section.
(j) The Secretary may also utilize the Fund--

(1) to pay amounts to which the holder of the note

is entitled in accordance with an insurance or sale agree-

ment under this section accruing between the date of any *!
[prepayment] payment by the borrower to the Secretary and

the date of transmittal of any such [prepal.ments] payments

to the holder of the note; and in the discretion of the

Secretary, [prepayments] payments other than final payments

need not be remitted to the holder until due or until the

next agreed annual or semiannual remittance date;



(3) change the period at the end to a semi-colon

and add rrandr!

(4) to make assistance payments authorized by sec-,

tion 521 (a) (2).

r&
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MID-WEST NEW MEXICO COMMUNITY ACTION
HOUSING/MANPOWER SUBSIDY PROGRAM

The Area

The Mid-West New Mexico Community Action program is a rural

CAP Agency serving a four county area which includes Va1encia,

McKinley, Catron and Socorro Counties. The total population of
the area is 951780. The area covers both rural and urban com-

munities ranging from Belen with a population of 20r000 to smaller

rural areas. The area is inhabited primarily by Indians and

Spanish surname people

The major problems of the area are:

1) a high unemployment rate of 7.6* compared to
the State rate of 7.21i

2) poor housing conditions where 318 of the houses
are deteriorated with bad roofs, floors and waIls;
a high incidence of sickness and disease, because
of the poor and unsanitary housing conditions.

3)

The Project

In L972 the Mid-West CAP applied to OEO for a Housing/Uan-

power Subsidy Grant for the purpose of providing job training
in construction skilIs and to improve the housing conditions of
Iow-income residents.

The attached questionnaire proVides some information on the

progress of this project over a two year period.

e&r
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Major Advantages

Some of the major advantages have included:

1) AIl of the Homes rehabilitated were financed under the
FmHA 504 Program with a maximum 18 interest credit.

2) A11of the applications submitted to FnTIIA were approved.
The reason for the blanket approval was the existence
of a citizens committee headed by the community liaison
staff. The committee selected the applicants who were
eventually referred to FmHA.

3) Interviews with trainees and the foreman indicate that
this program has generated thousands of dollars in
donations of material. The donors range from supply
houses to relatives of the applicants.

Major Problems

Some of the major problems that arose were: -

1) Conflicting guidelines often impeded the progress of the
project, because two federal agencies (oOr, and OEO)
were involved

2l Within the DOL structure, there was confusion between
the regional and national offices. In the beginning
the national office attempted to run the program without
the regional office's cooperation. Eventually the regional
office acquired primary responsibility.

3) The turnover of construction supervisors was very high,
due to the inadequate salary sca1e. This turnover,
obviously, slowed progress and had adverse effects on
the morale of the trainees.

4l Whenapplications were closed in Aprilrthe trainees realized
that they would be losing their jobs, since no provisions
for continued employment were made. They reacted by moving
very slowly on the last jobs, in order to extend their
employment.



HOUSTNG ASSISTANCE COUNCTL, rNC.

RURAL REHABILITATION/REPAIR EVALUATION QUESTIONNAIRE

Date June 5. IgTs

Name. Nick Carrasco Position: Community Liaison/
Program Coordinator

Organization: Gra ew Mexico

Address, Field Office; p. O. Box 5jg; Main Street
Los Lunas Valencia New Mexico 87 031

(citY)

Telephone Number:

( county 1 (state)

865-9697

(zip1

505

.T
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t
T

I
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I
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I
T

I
t
t
I

(Area Code) (Number )

GENERAL

L Type of Organization?

Government Agency
Nonprofit
CAP

2. Geographic area served? County(ies)

. McKinIey (See Attachment No. 1)

Socorro, Valencia, Catron

I
I

t
t

tI
tI
PI

Bank
Other

3. What percent of the families in the area are within OEO
guidelines] minority? (maximum of $4,2OOlfamily of,. 4? $4t925/family of 5; $5,550/family of 6i etc.) i

(See Attachment No. 1)

RECIPIENTS (please answer all applicable questions for FY 72 ind
FY 68 72'

4. How many homes have been rehabilitated/repaired in your program?

Thirty. (30) Completed - Two in progress. 6/72 to 6/73

5. What was the condition of the homes? (Describe, 9eneraIly)
The homes were in a complete unsafe condition: in almost all c, qAs

a complete roof on the dwelling; plumbine facilities in most cases

had to be installed and additional rooms because of the over crorvded.

situation.
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6. How many of the families served fall into each of the following
yearly gross income ranges?

Under 2000?
2000 4000?
4000 6000?
6000 8000?
8000 and above?

?4 75%
g 25eo

7 t percent of the families served are minority?

99% approximately 15% Indian; the balance spanish surname: one

anglo received a rehabilitation 1oan.
ADMINISTRATTON

8. What has been the familiesr
rehab i 1 ita Lion / r epa i r?

source of funds to pay for the

FmHA 502? 11 only 1 Conventional Bank Loan? I]
tI
t1
tI

FmHA 504?
HEW 1119?
Tit1e I ?

F]
iI
tI

strictly 115 Grants?
3L2 Loans ?' Other (List)

Where families did not qualify - applications were sent to FnHA for
possr.ble 5tJ'Z Ioans.

9. What percent of the families have received grants? Ioans?

AI1 apBlications submitted to FmHA received loanq (1on%L

t for other statistics
10. Have the loans involved interest reduction?

the families have received interest credit?
families have received the L% interest credit.

What percent of
All 32'approved

11. What securi_ty arrangements havg been taken for the loans?
problems? Pfoperty inortgage - best lein obtainable

FnHA was very cooperative in this aspect, in that clear titles
in New Mexico is a problem. EspeciaLLy in rural areas.



L2. What type of work has been done? (Cive approximate numbers)

Porch
Paint

Interior
Exterior

Roof

L3. Who has done the work?

Local Contractors
Manpower Trainees

ftl
kl
ftl
kl
tI

0

T
0T

t1
t
ti
tI
td

Electrical
P lumbing
Heating
New Rooms
Other

Combination of above
Other (list)

6
15
3
72

Dd

Dd

t1
t1

All labor by manpower trainees: lumbins 6 e'lectTical srrh.-nn: rqara d

14. Who has been the sponsoring group other'than contractor?
Comnunity.Action Program -- RED Grant

15. How have the families known of the program? newspaper coverase.
cotl}rnunity meeti)ngs

16. Who has supervised the work?

superv].sor

Job foreman and construction

L'l . Who has monitored the quality of the work? Dwellinss are FHA

inspected; the project director is a licensed contractor and he

monitors all work perforned - FHA inspector.

18. What safeguards have been used to insure good quality work?
Job foreman never leaves the job, once foreman is assigned to each

crew of trainees.. Job foremen dre directly responsible to project
director.

19. What has been the average time,/unit necessary for completion?
Approximately four weeks per unit.

etr



20. Has there been cooperation between different agencies?
Describe (including problems encountered, combinations of
loans and grants, etc.)

The help and assistance the agencies have qiven as heen e

tremendous help to the program. Welfare office - FHA - Count.v

Clerkrs office, County 'Asgessor Buildine Inspector's. etc.

cosTs

2L. What have been average total costsr/unit? Actual loan costs have

averaged about $2, t0O $2,500 subsidized labor.

22. What has the cost breakd.own been?

Materials?
Labor ?
Supervision?
Other?

rn
ba
pq

bd

Sttnfi
7 nO qrrhr-nn +Ta a + Ar

1r300 foreman-r-pioiect director

23. How have overhead costs been covered? How has this effected
the cost to the family? A11 overhead costs are cnlrereri r^rithin the
rant criteria. Th

family other than the amount of the act,ar 'roan.
the

EVALUATION

24. What kinds of problems have caused the most trouble?"
The turn-over in staff os it ions nainl
a year rs not nearly enouqh to at tfact a seneral contractor f^ tha

00

position of project director. The total wase -structrrrc i q r1 i f f -i r-rr't r
work with.. The poor rine of communication be w n

to



25. What have been the main advantages of the program?

No labor coSts to the tlone owner. Providing a sanitary and decent

place to 1ive. Providing jobs, and the opportunity to be trained
and acquire a skill.

26. Whqt improvements would you sugges g2 A cut down in territory more

of a concentrated effort. Better Salaried positions.
of the screening system. Time element in one screening system and

than the approval of FmHA is much to long. More of a contribution
from public officials.

27. If larger grants or lower interest rates were available, could
more work of an
health, safety,
of trainees and the capability of having more trainees giving us

a larger construction crew would definitely give us a better

essential nature have been performed, i.e.
comfort? ylith an improvemenl in our f lacement

performance record.

Have others in
to make repair

that we have had. People just donrt want to yield theirdeed until

proximity to those houses repaired been prompted
s? Yes - This has been the best means of conmunication

28.

they se6' someone else do it.



29. Are there enough con
to perform the work?

tractors operating in your service area
Eastern Valencia - yes. In the other

three counties; Catron, Socorro, McKinley, it has been difficult
to get the plumbing and electrical work done promptly.

I

30. whllt leve1 of production are you workin
what you could if construction capabili
were removed? In other words, what are
units for rehabilitation in your area?

g at now, compared to
ty and funding restrictions
the limits on availableAt the present time pro-

duction is very slow due to the fact that because of the balance

of only two houses left to complete, the work crewsare taking their
time for the fear of running out of a job. The construction level

would be 100% more effective the second year. The trainees are

at the points to where they have become very knowledgeable. The

need is there and it wouldnlt hurt to look into broadening our

servlces.

.'b1



RURAL REHABILITATION/REPAIR EVALUATION QUESTIONNAIRE
[Continuation)

I\that is the comparative cost? Manpower vs Contractor?

We have never made a comparative cost analysis.

32. What kind of repairs can actually be made with the arnounts
of the loans:

$1,SOO new roof or bathroom

$2r500 install new roof, a bathroom with fixtures,
plaster, stucco, paint, etc.

31.

Remove the concept
sidized labor) and
115 grant or loan.

nanpower trainees
packagers
secretary
foremen

In addition to comments
naire:

the manpower training progrELm (sub-
u would have the same effect as the
ith 150 or $2,500 done by a contractor,

1 community liaison
1 job developer
1 counselor
1 proj ect director (general

contractor)

of
yo

W

not much could be accomplished.

33. How many people are included in the administration costs?

29
2
1
4

on question #24 of the question-

Problem: When an elderly family received a 1oan, many
times this caused them to think that they r{ere su

Trainees
osed to
d difficulty

pp
hahave gotten a conplete remodeling job.

with home owners.
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.rune 12; 1973

lfhe llonorable Robort Taft, Jr.
Senator froru ohlo
OId Senate Offlca ruLldtng
Ro@ 110
I{ashlngtoa, D.C, 20510

tlear Senator Taf,t:

At the roqueet of your offLce, we have revLened the Hme
Preservation Act of 1973, wblch tle flnd, to be a very
thoughtful pleco of leglelatlon.
Onr revlew hag been frsnr trco vantagea. ftre fl.rst ie how
aff,ectLvely will the b111 ganre rural ztrrnerLca? (gae ls
a natl.onal non-proflt orgaalzatl.on, fedarally-f,unded, to
assist dellvery of lrousincr al.d to the rural poor. )
6econd1y, se have addresaed tlre questioa whetirer the
technlguee of the bL1I wll'L aid rehabilltat.lon efforts
genarar Iy.
lhrobere of our staff have adraLnLstered rnaJor federally-
aldodl relrab progrffire anrd, durLng J.ts fLrst tr*o years, gAC
hse asgisted geveral hrrndred, rural housLng clevcloinaent

Orr exper:lence has shorfir that the progrrsms Edmlnlstered
lry [fUD rarely reach corrn:rnJ.ties of less than 251000 popula-
tlon. Aceorcllnglyr the benefite of the Ilome Presertration
ect (herel.naftor called IIPA) wi].I. not reach rural Aneriea,
rhere 2/3 of, the countryra substandard housing exJ.sts. Ttle
golutLon, Ln our viere, ig t-o arrend, the b111 to desLgnate
the Fatrrrers liome AdminLstration ae the prLnary agent unCer
the Act for coroanrnltles of lese than 251000 population or
to provLde for IIEID to re-delegate authority to adri nieter
the provlslons of, the ect tn nrrat. ar_eaa auC Ena1l torrnrs.

Ira belLeve that ono of ttre mogt furportant aspecte of ]rour
bLU ls the provLsLon of dlreet federal loane Lo tl,tles If
and XrI. In orrr experlencep it ls those of lirnLted lncorne

- ...4



the llonorable Rohrt Taft, Jr.
.Tnne 12 , L97 3
Pago Ewo

vho have the problera of obtalnlng fu^ncls for rehabllltation
or for nreetlng lrouslng financial energeneieE. Ehis le due,
of couree, to their lorr-incoiiles buL ls also attributabls
to tho fact that theLr properties frequently e::ist l.n da-
cllnLng areas whore private cred:lt Ls uriavallable, coatly
or restrlcted. only direct federal. loans are realistlcally
ava-tlable for such persone. Thls has baen sho't+n La urban
area$ in ttre adininietratLon of fci1eral'Iy .asslsted conserva-
llon 'a.nd co,Ce enforcement prograns and in r.rral areas ln
itJra uso of 5A4 | which ean be obtaL:rerl only vrhen no other
ifor:a of crer-lit ls avallalrlo. I4oreovcr, tho lower itrterest
rato fron <lirect fecleral loans; (a) is a sj.qnLfLcent induca-
rnont to rehabllltate a-rrd (b) avolds tlre costli*ess to tire
tarrpayer of lnterest subsidLes, (sea conptroller Staats
teEtJ.rnony bof,ore .Iolnt EconoinLc Coir^e;d.ttee)

florleverl r{ro feel that puch loans are} Brore noededr Bnd lruore
deslred,, by rstEilles lJho rrlsh to undertake up-gradl.ng of
thelr property often rrlth labor of thelr o"rn, than by the
elderly, te whon t"r\e coverago of tl.t1e fI is linlted. Bhe

; experlence trl,th the 312 rehab l"oan program ln urban consetrva-
tJ.on and, corte eaforceiqent prograrxs is that tlr,e elderly of
llrnited J.nconee are reluetant to co,rimit thenselves to debt
to fu,tprovTa thelr proi:,erties. this wag so even 'rrhen up to
$3500 of rehab costg were covered by a grant trnder eectloa
115. lle woulci strongly recomnend that eltgtblllty undcr
tltle II be enlarged to lncluqle .fanl.lies, perhape llntted to
tjpse of lor* and noderate incorrre as defined for purpores
of othsr bouslng ald.s, auch as for 235 or 236 or for tha
ecnnparable 5OZ and 515 programg of the FarmerEl EoEro i\cminlgtra-
tlon. ff rshab Ls to accompllsh co=prehensive aeighborhood
or area prese![vatLon or reJuvenatLon; t]rs federal aid eannot
be lrrpJted to only eerta:Ln kLnds of rasLdente. Tbe di.vldLng
llne ahould be by l.nco,rte, Ln our vl.ew, nanely aJ.d for all
thoee who cannot afford to praEenre thelr propertLea regard-
lesg of theLr ag€ or physl.cal haudicapa.

Ineidentally, e1clerly ho:aee+nrers {n thoge nelghborhoods or
nrral aroas, rul:ero abancloruirent and CetsrLoration and substandard
houslng &re prevaleot tend to be of very lorr-.lncone and only
granta will bring al:out neoded repatr or rehabllLtatlon under
authorl,zatLons sueh ag 115 and that sought for 50{, as dlecussed
abgrte.

' 
-' .'l:"
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lhe llonorable P.obert Taftr Jrr
,ilune 12, L973
Page Three

Sme specLfLc obserratlons on the languege of t},e br,ll
ate 3

al Tl.t1e I, B€cr 101, addlng see. 244 (e) (2) , appears
to exenpt structures rehal:lll.tated wlth the aid of
the I{PA fro;r :aeeting bul.kljsrqr co<le gtandards, Ttrlo, '
re belteus, could. be a gerious er:rotr. TIrs II?A should
encourage tire adoptLon of basic rehab standa-ids,
PeCeraI aid slrould not be extende6 f,or houslnq repal.r
rhleh tlo.es not relato to ir-crovtng the etrrrcturel
soundlress of a house anci/or its safety and, healthful-
nes$. Othenel,se, the eonditloas rrhl,ch eontrtbuto to
ebandonmeat are unchecked,

b, the defLnJ.tjon of "nel.s!il:orhood,s and areag" coverecL
by [iPA. as contal.neci in the i]rop,oee<I 244 (d] (3], see{qs
urbarr orieate,i. So nany nrral' area,sr eould be said not
to have "euffLel.ent publle utLll.tLes a.ud seraTLces ete.ri
that the Frograntg useful:ress in rural AuerLea would

, hbe greatly dlnrtnished.

I{o rculct couflne the def,lnltlom tc "reaeonably etable" areasr

Fast experLenee vlth fed.era1l1n-air3ed rehabi1i.tatLoa progra:us
haa ehown the neecl for public agenqp involvenont to police
uge of the feCeral aLds to insure conpetent and grrallty rpork
and sound, administratLon. ?ie bell.ove that, for rural a-rc€u,
at least, stata, reglonal. aad county bouelng ageacl.es aJrd
autlrorl,ties should be aselgned t.Le rela of adrcinJ.eterJ:rg the
Progf&anoEr Blrperrised by HS,t. . ',

Be ulsh to calt. to your attenti.ou B'! alternatlvc and grerhape
rinplor way to aLd rehabllltation for rtrral lo.+-Lnccne ho$s-
cmnetrE through lrsproveaeEta to the progran provirted for ln
the erlst!,ng eectioa 504 of, the llousinqr aet of 1949r dE araended.
Seetl.on 50t[ provldes f,or loc, Lntarest, dlrect federql. loans
ulth I0 year termg a:nd for grants up to $3500, for rehabillta-
tlon, through the Farnerg !.[o:rre adninlstratioa. Erl,ef1y,
lengthenlng tlre telarg of these loans, thus redueLng the s!-ze
Of, nonthl,y pa1'ments, would ena^ble Eore n:ral Elorsons to afford
unrlertaking rehabilj-tatlon. E'urtheri lf the Erant provl.slons
of, 504 wero funded, truly lorr Lnc-ose honeowners c6uf.d unCer-
tak-e properLy preservatlon. ?heso changes troul<t put rural
aroaa on a parlty with current urban prograns, rchLeh have 20
ys
t1

ar loans and fund,etl $3500 granta under sactl.ons 3LZ and
5? reslnctLvely,. Tlranl trsing t]rcse Loan and grant ai4a,

urlparately or Ln

'G

conbllatlon, I.orlaeope trural fanll.ies could



llEhs tlonorable nobort Taftl Jf,
.fune 12, 1973
Page Four

aff,ord to make desperately neoderl proporty repaLrs. En-
cloeed ls a copy of, a stucly bry our staff se.ttfurg forth thege
pol.nts.

Aa you knowr rohab and repalr aLds, pertl.cularly the granta,
are even spre lnportant, la rural arees r*irera inccnres are
lower, houstng eholce more lir.d.ted and attactraent of ouetg
f€nA stronger tlran l,n urban end guburl:an areafr]

Your btll, !c(! believe, has a nrlrJbsr of, nery and, highly use-
f,ul provislons aud, subject to the above connentsr 116 applaud
it. I{e clo thlnic ttp languago eE the lLet rray need closer
revlew and that addttioual attention ehould be pald to tbo
rslatLon of thc progra$a ln this bill to exLstlag provislons
ln ttre nati,onal houslng leglalatLon, so that adGptlon of I{FA
rculd not add to au already eonplex sl.tuatisn.
IIAC uould like to be of furttrer he1p to 3;ou and yuur offl,ee
aftar these eorri.rants hava been revl.e*ra<l- f bsll.eve further
d,lacussLons uitlr your Btaf,f, uorrld be useful,

'Respoetfully,

€ordon Cananaugh
E=ecutive Direetor

Enclosure:

bcr James Neville
Arnold Sternbergr
Art collings
Senlor staff (El\C)

I
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The Eastern Kentucky Housing Development Corporation is a non-

profit housing development corporation operating in Leslie, Knott,

Letcher, and Perry counties in,Eastern Kentucky.

The area, served by EKHDC, is characterized by a high unemploy-

ment rate (over 7Z) and a high percentage of families on Welfare or

some form of assistance. Both these conditions are attributable to

lhg aEea's largrest industry, coa]- mining. In recent years, mechanization

has sharply reduced the need for workers which has caused an out

migration of peopte in add.ition to greatly reducing the number of

people in the area who are employed

The housing conditions in the four county area are also very

poor with L/2 of the units being classified as substandard. Over

crowding and the lack of essential plumbing facilities are the basis

of the substandard rating.

New housing activity in the area has been at a very low level

as indicated by the fact that there were only 52 housing starts re-
ported in the four county area for the 5 year period from 1966-1970,

and low levels of activity in both HUD and, I'armers Home Programs.

With these conditions as a background, EKHDC launched a program

which had two goals: first, meeting the housing needs of 1ow income

families, and second, to provide work for ttre many unemployed people

in the area.



One of the vehicles used to accomplish these goals was EKHDCTs

Joint Home Repair program. The unique combj-nation of programs and the

end result of these combinations make the EKHDC effort worthy of

special mention.

Programs

1) Farmers Home Administration Section 504. EKHDC has obtained

an agreement from FmHA to "reserve" at least $1001000

annuatly in Section 504 loans in the four county area

served by them. These loans are used for the purchase

of materiils

2l Department of Labor Operation Mainstream. The IocaI CAA

receives a grant from DOL for 88 mainstream workers. These

workers are assigned to EKHDC and perform all of the labor

in the home repair program. The estimated value of this labor

is $1r2251000 during the four year period ending in mid-1972.

3) Section 1119 of the Social Security Act. This section pro-

vides up to 5Ot federal government participation in a $5OO

grant to improve the sanitation, health or safety of a welfare

recipientrs home. The remaining 508 is to be paid by the

state. The state of Kentucky did not option to participate

in this programr so EKHDC applied for and received a 1008

grant program through another section of the Sociat

Security Act that provided funds for demonstration progrErms.

These grants are used for the purchase of materials. In

cases where more than $500 worth of materials are required,



the Welfare Agency has agreed to fncrease the welfare grants

by the amount needed to repay the loans for the additional

materiai-s.

4l Funds for the administration of ttre program are provided

by OEO and the Department of Labor.

The result is a program for low income families that provides

subsidy for materials in the form of grants or low interest loans,

subsidized Iabor, and federally funded administration

The success of this program can be measured by the 2300 units

repaired to date, the number of people trained and employed, and its
significant contribution to improving the housing cond,itions of low

income families in Eastern Kentucky
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